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MEDIA PRIMA BERHAD (532975-A)
 (Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2005

The Board of Directors of Media Prima Berhad (“MPB”) is pleased to announce the unaudited results of the Group for the financial year ended 31 December 2005.

This interim report is prepared in accordance with Financial Reporting Standards (“FRS”) 134 “Interim Financial Reporting” and paragraph 9.22 of the “Bursa Malaysia Securities Berhad” (BMSB) Listing Requirements, and should be read in conjunction with the Group’s audited annual financial statements for the year ended 31 December 2004.

CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	 INDIVIDUAL QUARTER 
	
	 CUMULATIVE QUARTER 

	
	NOTE
	 CURRENT  
	
	 PRECEDING 
	
	 CURRENT  
	
	 PRECEDING 

	
	
	 31.12.2005 
	
	 31.12.2004 
	
	 31.12.2005 
	
	 31.12.2004 

	
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	
	
	

	Revenue
	A8
	                    118,673
	
	101,018
	
	399,689
	
	328,405

	
	
	
	
	
	
	
	
	

	Operating expenses
	A9
	(93,333)
	
	(75,983)
	
	(338,074)
	
	(280,838)

	
	
	
	
	
	
	
	
	

	Other operating income
	
	1,696
	
	4,599
	
	11,856
	
	14,687

	
	
	
	
	
	
	
	
	

	Profit from operations
	
	27,036
	
	29,634
	
	73,472
	
	62,254

	
	
	
	
	
	
	
	
	

	Finance costs
	
	(3,304)
	
	(3,777)
	
	(14,850)
	
	(17,928)

	Share of associates
	
	8,355
	
	(1,286)
	
	12,684
	
	5,106

	
	
	
	
	
	
	
	
	

	Profit before tax
	
	32,087
	
	24,571
	
	71,305
	
	49,432

	
	
	
	
	
	
	
	
	

	Taxation
	B1
	(6,248)
	
	(10,974)
	
	(17,050)
	
	(15,576)

	
	
	
	
	
	
	
	
	

	Profit after tax
	
	25,839
	
	13,597
	
	54,255
	
	33,856

	
	
	
	
	
	
	
	
	

	Minority interests
	
	546
	
	1,269
	
	                           1,214
	
	3,857

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	26,385
	
	14,866
	
	55,469
	
	37,713

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	Sen
	
	sen
	
	Sen
	
	 sen 

	Earnings per share
	
	
	
	
	
	
	
	

	    - Basic
	B12
	4.68
	
	2.75
	
	9.83
	
	                 6.97 

	    - Diluted
	B12
	4.05
	
	2.22
	
	8.65
	
	                5.75 

	
	
	
	
	
	
	
	
	


The unaudited Condensed Consolidated Income Statement should be read in conjunction with the audited annual financial statements for the year ended 31 December 2004.

CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	
	
	
	

	
	
	
	 AS AT 
	
	 AS AT 

	
	
	NOTE
	 31.12.2005 
	
	 31.12.2004 

	
	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Non Current Assets
	
	
	
	

	
	Property, plant and equipment
	
	                     237,999 
	
	                    161,181 

	
	Other investment
	
	                         2,489 
	
	                        2,589 

	
	Associated company
	
	                     317,934 
	
	                    315,990 

	
	Prepaid expenditure
	
	                         3,298 
	
	                        3,583 

	
	Intangible assets
	
	                       31,535 
	
	                      25,143

	
	Deferred Tax Assets
	
	                         3,899 
	
	                       3,900 

	
	
	A8
	                     597,154 
	
	                    512,386 

	
	
	
	
	
	

	Current Assets
	
	
	
	

	
	Inventories
	
	                         2,270 
	
	                         1,087 

	
	Receivables, deposits and prepayments
	
	                     171,741 
	
	                    127,990 

	
	Deposits, bank and cash balances
	
	                       68,861 
	
	                    144,055 

	
	
	A8
	                     242,872 
	
	                    273,132 

	
	
	
	
	
	

	Less:
	
	
	
	

	Current Liabilities
	
	
	
	

	
	Payables
	B4
	338,601
	
	134,439 

	
	Taxation
	
	                       22,127
	
	                      36,007 

	
	
	
	                     360,728
	
	                    170,446 

	
	
	
	
	
	

	Net Current Assets
	
	                   (117,856) 
	
	                    102,686 

	
	
	
	
	
	

	Less :
	
	
	
	

	Non Current Liabilities
	
	
	
	

	
	Payables
	B4
	                     438,073 
	
	                    359,869

	
	
	
	                       41,225
	
	                    255,203 

	
	
	
	
	
	

	Capital and Reserves
	
	
	
	

	
	Share capital
	
	                     600,109 
	
	                    540,658 

	
	Reserves
	
	                   (555,918) 
	
	                  (283,737)

	
	Shareholders' equity
	
	                       44,191 
	
	                    256,921 

	
	Minority interests
	
	                       (2,966)
	
	                      (1,718)

	
	
	
	                       41,225 
	
	                    255,203 

	
	
	
	
	
	

	
	
	
	
	
	

	Net Assets per share (sen)
	
	                         6.87
	
	47.20


The unaudited Condensed Consolidated Balance Sheet should be read in conjunction with the audited annual financial statements for the year ended 31 December 2004.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2005

	
	Issued and fully paid
	
	
	
	
	
	
	
	

	
	ordinary shares of RM1 each
	
	 Non - distributable 
	
	
	

	
	
	
	
	
	
	
	 Revaluation 
	
	
	
	

	
	 Number of 
	
	 Nominal 
	
	 Share 
	
	 and other 
	
	 (Accumulated 
	
	

	
	 shares 
	
	 value 
	
	 Premium 
	
	 reserves 
	
	 losses)  
	
	 Total 

	
	 '000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	
	
	
	
	
	

	Group
	
	
	
	
	
	
	
	
	
	
	

	2005:
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2005
	           540,658 
	
	       540,658 
	
	          27,698 
	
	            38,529 
	
	          (349,964)
	
	       256,921 

	Conversion of ICULS
	58,295
	
	58,295
	
	29,148
	
	-
	
	-
	
	87,443

	Conversion of warrants
	1,012
	
	1,012
	
	202
	
	(101)
	
	-
	
	1,113

	Conversion of ESOS
	144
	
	144
	
	79
	
	-
	
	-
	
	223

	Goodwill on acquisition of  subsidiaries
	-
	
	-
	
	-
	
	-
	
	(356,978)
	
	(356,978)

	
	
	
	
	
	
	
	
	
	
	
	

	Net profit during the period
	-
	
	-
	
	-
	
	-
	
	55,469
	
	55,469

	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2005
	600,109
	
	600,109
	
	57,127
	
	38,428
	
	(651,473)
	
	        44,191

	
	
	
	
	
	
	
	
	
	
	
	

	2004:
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2004
	           540,658 
	
	       540,658 
	
	          27,698 
	
	            38,529 
	
	          (387,677)
	
	       219,208 

	Net profit during the period
	                      -   
	
	                   -   
	
	                    -   
	
	                      -   
	
	              37,713 
	
	         37,713 

	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2004
	           540,658 
	
	       540,658 
	
	          27,698 
	
	            38,529 
	
	          (349,964)
	
	       256,921 

	
	
	
	
	
	
	
	
	
	
	
	


The unaudited Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited annual financial statements for the year ended 31 December 2004.

CONDENSED CASH FLOW STATEMENT

	
	
	
	 FOR 12 MONTH ENDED
	
	FOR 12 MONTH ENDED

	
	
	NOTE
	 31.12.2005 
	
	 31.12.2004 

	
	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Cash flow from operating activities
	
	
	
	

	
	Net cash flows generated from operations
	
	                70,107                
	
	        35,450 

	
	Income tax paid
	
	(23,716) 
	
	          (11,029)

	
	
	
	 
	
	

	
	Net cash flow from operating activities
	
	 46,391              
	
	           24,421 

	
	
	
	
	
	

	Cash flow from investing activities
	
	
	
	

	
	Purchase of property, plant & equipment
	
	(35,797)              
	
	          (13,119)

	
	Proceeds from disposal of property, plant and equipment
	
	-                        
	
	                  578 

	
	Disposal of subsidiaries
	
	                         -   
	
	                2,198 

	
	Proceeds from disposal of an associate
	
	                         -   
	
	                 326 

	
	Part settlement of creditors of acquired subsidiaries
	
	(68,498)
	
	-

	
	Dividends received
	
	3,423                   
	
	                  130 

	
	Interest received
	
	5,716                   
	
	              3,542 

	
	Investment in subsidiaries
	
	(95,000)              
	
	-

	
	
	
	
	
	

	
	Net cash flow from investing activities
	
	(190,156)              
	
	            (6,345)

	
	
	
	
	
	

	Cash flow from financing activities
	
	
	
	

	
	Drawdown of Term Loan
	
	-
	
	                1,013 

	
	Redemption of bonds
	
	-
	
	          (92,797)

	
	Issuance of exchangeable bonds
	
	83,422
	
	-

	
	Repayment of Hire Purchase
	
	(2,748)                
	
	            (2,458)

	
	Interest paid
	
	              (9,783)
	
	         (15,393)

	
	Proceeds from CP/MTN 
	
	                       -
	
	          100,000 

	
	
	
	
	
	

	
	Net cash flow from financing activities
	
	70,891              
	
	             (9,635)

	
	
	
	
	
	

	
	
	
	
	
	

	Net (decrease)/ increase in cash & cash equivalents during the financial year
	
	(72,874)              
	
	               8,441 

	Cash & cash equivalents at beginning of period
	
	137,803              
	
	            129,362 

	Cash & cash equivalents at end of period
	A13
	64,929                 
	
	          137,803 

	
	
	
	
	
	


The unaudited Condensed Cash Flow Statement should be read in conjunction with the audited annual financial statements for the year ended 31 December 2004.

MEDIA PRIMA BERHAD (532975-A)

(Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2005

NOTES TO THE FINANCIAL INFORMATION
A1.
BASIS OF PREPARATION

This interim report is prepared in accordance with Financial Reporting Standards (“FRS”) 134 “Interim Financial Reporting” and paragraph 9.22 of the “Bursa Malaysia Securities Berhad” (BMSB) Listing Requirements, and should be read in conjunction with the Group’s audited financial statements for the period ended 31 December 2004.

The accounting policies and methods of computation adopted in the interim financial report are consistent with those adopted for the annual audited financial statements for the year ended 31 December 2004. 

The results of MPB’s associated company, The New Straits Times Press (Malaysia) Bhd (“NSTP”), have been equity accounted.

A2.
STATUS OF AUDIT QUALIFICATION


MPB’s audit report of the preceding annual financial statements (year ended 31 December 2004) was not subject to any qualification.

A3.
SEASONALITY OR CYCLICALITY OF INTERIM OPERATIONS


The Group’s operations were not significantly affected by seasonality and cyclicality factors.

A4.
UNUSUAL ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME OR CASHFLOWS

In the current period under review, there are exceptional and non-recurring charges of RM9.9 million, comprising costs associated with undertaking a voluntary separation scheme in July 2005, professional fees relating to group financing and investment activities, writeback of certain cost items by a subsidiary and provision for purchase consideration for disposal of subsidiary.

Profit before taxation includes the following:

	
	
	

	
	
	Cumulative quarter 

	
	
	 ended 31 December 2005 

	
	
	 RM'000 

	
	
	

	Voluntary separation scheme payments
	
	(6,140)

	Allowance for doubtful debts for proceeds from prior year disposal of subsidiary company
	
	(2,360)

	Allowance for professional fees and advisory fees
	
	(2,682)

	Writeback of over accruals of expenses
	
	1,279

	
	
	

	 Total net exceptional items
	
	9,903


A5.
MATERIAL CHANGE IN ESTIMATES


There was no material change in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared to the previous financial quarters or previous financial year.

A6.
DEBT AND EQUITY SECURITIES


On 8 December 2005, MPB issued RM85.0 million nominal value five (5)-year exchangeable bonds (“EB”) for working capital purposes.  The final terms of the EB was announced to Bursa Malaysia on 22 November 2005.
A7.
DIVIDEND PAID


There was no dividend paid during the period under review.

A8.
SEGMENTAL REPORTING 


The Group is organised on a worldwide basis based on four geographical locations:

· Malaysia

· Republic of Ghana

· British Virgin Island

· Hong Kong

Analysis by geographical location is as follows:

	
	
	
	 PROFIT/(LOSS) 
	
	

	
	 REVENUE 
	
	 BEFORE TAX 
	
	TOTAL ASSETS 

	
	 31.12.2005 
	
	31.12.2005 
	
	 31.12.2005 

	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Malaysia
	379,186
	
	64,501
	
	803,236

	Republic of Ghana
	20,503
	
	6,805
	
	36,783

	British Virgin Island
	-
	
	(1)
	
	7

	
	399,689
	
	71,305
	
	840,026

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	 PROFIT 
	
	 

	
	 REVENUE 
	
	 BEFORE TAX 
	
	TOTAL ASSETS

	
	 31.12.2004 
	
	 31.12.2004 
	
	 31.12.2004 

	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Malaysia
	                314,813 
	
	        44,976 
	
	           761,185 

	Republic of Ghana
	                   13,592 
	
	         4,456 
	
	                  24,326 

	British Virgin Island
	                             - 
	
	                 - 
	
	              7 

	
	                 328,405 
	
	       49,432 
	
	           785,518 



The Group operates primarily within one industry, being electronic and print media.

A9.
OPERATING EXPENSES


Included within operating expenses for the period under review are depreciation charges of RM23.9 million (2004:RM23.6 million) and exceptional and non-recurring charges of RM9.9 million (2004:RM Nil).  This exceptional and non recurring charges relate to costs associated with undertaking a voluntary separation scheme in July 2005, but which were partly offset by write back in certain cost items by a subsidiary in Ghana (“TV3 Network Ghana”) and provision for purchase consideration for disposal of subsidiaries.

A10.
VALUATIONS OF PROPERTY, PLANT & EQUIPMENT


The valuations of property, plant and equipment have been brought forward without amendment from the previous annual audited financial statement.

A11.
CONTINGENT LIABILITIES 


There is no contingent liability to the Group as at the date of this report.

A12.
CAPITAL COMMITMENTS
Capital commitments not provided for in the financial statements as at 31 December 2005 are as follows:

	
	RM'000

	Approved but not contracted
	

	- Property, plant & equipment
	14,482


A13.
CASH AND CASH EQUIVALENTS

Details of cash and cash equivalents are as follows:

	
	
	
	
	 As at 
	
	 As at 

	
	
	
	
	 31.12.2005 
	
	 31.12.2004 

	
	
	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	

	Cash and bank balances
	
	
	45,747
	
	             14,740

	
	
	
	
	
	
	

	Deposits with licensed financial institutions:
	
	
	
	
	

	  Deposits with licensed banks
	
	
	21,114
	
	             20,986 

	  Deposits with finance companies
	
	
	2,000
	
	            32,007 

	  Deposits with licensed discount houses
	
	
	-
	
	76,322

	
	
	
	
	23,114
	
	           129,315 

	
	
	
	
	
	
	

	Deposits, cash and bank balances
	
	
	68,861
	
	         144,055 

	
	
	
	
	
	
	

	Less :
	
	
	
	
	

	Restricted deposits :
	
	
	
	
	

	  Deposits with licensed bank
	
	
	(3,932)
	
	            (2,000)

	  Deposits with licensed finance company
	
	
	             -
	
	          (3,818)

	
	
	
	
	 (3,932)
	
	           (5,818)

	
	
	
	
	64,929
	
	        138,237 

	Less :
	
	
	
	
	

	Bank overdrafts
	
	
	-
	
	               (434)

	
	
	
	
	
	
	

	
	
	
	
	64,929
	
	         137,803 


ADDITIONAL INFORMATION REQUIRED BY THE BMSB’s LISTING REQUIREMENTS

B1.
TAXATION

	
	
	 INDIVIDUAL QUARTER 
	
	 CUMULATIVE QUARTER 

	
	
	 CURRENT  
	
	 PRECEDING YEAR 
	
	  CURRENT  
	
	 PRECEDING 

	
	
	 31.12.2005 
	
	 31.12.2004 
	
	 31.12.2005 
	
	 31.12.2004 

	
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	
	
	

	 In respect of the current period: 
	
	
	
	
	
	
	

	
	 Malaysian income tax 
	                  6,248 
	
	            10,974
	
	       17,050 
	
	          15,576

	
	
	                  6,248 
	
	          10,974
	
	          17,050 
	
	           15,576

	
	
	
	
	
	
	
	
	



The effective tax rates for the current quarter and year-to-date are below the statutory tax rate due mainly to writeback of overprovision of income tax liability.

B2.
SALE OF UNQUOTED INVESTMENT AND/OR PROPERTIES


There is no sale of unquoted investment or properties included in the financial period under review.

B3.
QUOTED SECURITIES
Investment in quoted securities is as follows:

	
	AS AT

31.12.2005

RM’000
	
	AS AT

31.12.2004

RM’000

	
	
	
	

	At cost
	5,498
	
	5,498

	At carrying value
	2,283
	
	2,384

	At market value
	2,290
	
	2,364


B4.
PAYABLES

The Group’s payables classified as short and long term is as follows:

	
	
	 31.12.2005 
	
	 31.12.2004 

	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	

	Current
	Secured:
	                   
	
	

	
	- Borrowings and debt securities
	
	
	

	
	  Commercial papers
	30,000
	
	30,000

	
	  Term loan
	19,295
	
	700

	
	
	49,295
	
	30,700

	
	Unsecured:
	
	
	

	
	- Trade and other payables
	288,287
	
	102,455

	
	- Amount due to an associated

  company
	1,019
	
	849

	
	- Overdraft
	-
	
	434

	
	
	289,306
	
	103,738

	
	
	
	
	

	
	
	338,601
	
	134,438

	
	
	
	
	

	Non Current 
	Secured:
	
	
	

	
	- Borrowings and debt securities
	
	
	

	
	  Medium Term Notes
	70,000
	
	70,000

	
	  Term Loan
	70,734
	
	20,313

	
	
	140,734
	
	90,313

	
	
	
	
	

	
	Unsecured
	
	
	

	
	- Other payables
	31,148
	
	922

	
	- Borrowings and debt securities:
	
	
	

	
	- Irredeemable convertible unsecured     loan stocks (“ICULS”)
	92,557
	
	180,000

	
	- Redeemable unsecured loan stocks (“RULS”)
	88,634
	
	88,634

	
	  Exchangeable bonds
	85,000
	
	-

	
	
	297,339
	
	269,556

	
	
	
	
	

	
	
	438,073
	
	359,869

	
	
	
	
	

	
	
	776,674
	
	    494,307 

	
	
	
	
	


B5.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


There is no financial instrument with off balance sheet risk issued by the Group as at the date of this report.

B6.
CHANGES IN MATERIAL LITIGATION

A total claim of RM160.0 million for defamation action was brought previously against MPB’s wholly owned subsidiary, Sistem Televisyen Malaysia Berhad (“TV3”) for words mentioned during the latter’s news programmes and RM28.5 million for other legal actions. However, the Directors of MPB have been advised that the claims against TV3 have no merit and are unlikely to succeed.

A total claim of RM124.0 million for defamation action was brought against MPB’s wholly owned subsidiary, Natseven TV Sdn Bhd (“NTV7”) for words mentioned during the latter’s tv programmes. However, the Directors of MPB have been advised that the claims against NTV7 have no merit and are unlikely to succeed.

B7.
SIGNIFICANT EVENTS

Acquisition of Natseven TV Sdn Bhd, Synchrosound Studio Sdn Bhd and Encorp Media Technology Sdn Bhd
On 13 July 2005, MPB entered into a Collaboration and Assistance Agreement with Natseven, Synchrosound Studio Sdn Bhd (“Synchrosound”) and Encorp Media Technology Sdn Bhd (“EMT”) (collectively known as “the Companies”) and the respective shareholders to provide assistance for the Companies to undertake a corporate and debt restructuring scheme and identify areas where both groups can form strategic alliance.

Natseven is the owner and operator of NTV7 whilst Synchrosound and EMT are the respective license holder and operator of the radio station, WowFM.

Under the Agreement, MPB will use its expertise to assist the debt and corporate restructuring of the service companies with the aim of strengthening the financial position and operations of NTV7 and WowFM.

Under the deal also, MPB will have the option to start exclusive negotiations to invest in or acquire equity stake in NTV7 and WowFM.

The debt restructuring scheme was approved by the creditors in Court convened creditors meeting on 27 September 2005. On 25 October 2005, the Court sanctioned the creditors meeting.

Pursuant to the successful negotiation with the shareholders of the Companies, MPB has on 26 October 2005, announced execution of a Sales & Purchase Agreement for the acquisition of the entire equity interest in the Companies for a  total purchase consideration of RM90 million. The acquisition was completed on 30 December 2005.

B8.
COMPARISON WITH PRECEDING QUARTER RESULTS

For the quarter ended 31 December 2005, MPB Group registered revenue of RM118.67 million as compared to RM109.05 million registered for the quarter ended 30 September 2005 arising mainly from strong growth in advertising revenue.


Accordingly, MPB Group recorded an increase in profit before tax of 41% from RM23.96 million achieved for the quarter ended 30 September 2005 to RM33.79 million for the quarter ended 31 December 2005.

B9.
REVIEW OF PERFORMANCE

MPB Group’s results and revenue activities are mainly driven by the performance of its subsidiaries, TV3 Group and Metropolitan TV Sdn Bhd (“8TV”), and its associate, The New Straits Times Press (M) Berhad (“NSTP”) Group.

For the financial year ended 31 December 2005, MPB Group registered profit after tax and minority interest of RM55.46 million on the back of revenue of RM399.68 million due to strong operational results at TV3 and 8TV, arising from growth in advertising revenue and lower operating cost arising from prudent financial management.
TV3 continued to maintain its leadership position in the broadcasting industry by garnering 43% of television advertising expenditure (TV ADEX) and 48% share of free to air tv viewership. Further, 8TV TV ADEX and free to air tv viewership increase to 14% (2004:10%)  and 6% (2004: 4%) respectively (Source: AC Nielsen).
B10.
CURRENT YEAR PROSPECT

The media environment is expected to be more challenging given the uncertain global economic conditions and the intense competition within the industry to compete for increased market share. However, MPB Group is optimistic that it will be able to maintain its industry leadership position and future earnings growth through continued investment in quality programming, branding and prudent financial management.

Further Media Prima will also continuously look at investment opportunities to enhance its group activities and earnings potential, as reflected in its recent acquisition of Channel 9 and NTV7. Accordingly going forward, the Board of Directors is confident that the Group will continue to improve its financial performance. 

B11.
DIVIDEND
The Directors recommend a final gross dividend in respect of the financial year ended 31 December 2005 of 2.0 sen per ordinary share, less income tax at 28% which, subject to the approval of the shareholders at the forthcoming Annual General Meeting of the Company, will be paid at a date to be determined.

B12.
EARNINGS PER SHARE
The Group’s earnings per share are calculated as follows:

	
	 INDIVIDUAL QUARTER 
	
	 CUMULATIVE QUARTER 

	
	 CURRENT  
	
	 PRECEDING 
	
	 CURRENT  
	
	 PRECEDING 

	
	 31.12.2005 
	
	 31.12.2004 
	
	 31.12.2005 
	
	 31.12.2004 

	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	
	

	Net profit during the quarter
	26,385
	
	          14,866 
	
	55,469
	
	            37,713 

	Weighted average number of ordinary shares in issue
	564,285
	
	       540,658 
	
	564,285
	
	      540,658 

	
	
	
	
	
	
	
	

	Basic earnings per share – sen
	4.68
	
	             2.75 
	
	9.83
	
	                   6.97 

	
	
	 
	 
	 
	
	 
	 

	
	
	
	
	
	
	
	

	Net profit during the quarter
	26,385
	
	             14,866 
	
	55,469
	
	             37,713 

	Elimination of interest expense on ICULS, net of tax effect
	489
	
	               652 
	
	1,957
	
	       2,599 

	Net profit used to determine diluted earnings per share
	26,874
	 
	          15,518 
	 
	57,426
	 
	       40,312 

	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue
	564,285
	
	       540,658 
	
	564,285
	
	        540,658 

	Adjustments for conversion of ICULS
	61,704
	
	       120,000 
	
	61,704
	
	     120,000 

	Adjustments for warrants
	36,724
	
	36,702
	
	36,724
	
	40,246

	Adjustments for ESOS
	935
	
	        - 
	
	1,087
	
	       - 

	
	663,648
	 
	     700,360 
	 
	663,800
	 
	      700,904 

	
	
	
	
	
	
	
	

	Diluted earnings/ per share – sen
	4.05
	
	           2.22 
	
	8.65
	
	             5.75 

	
	
	
	
	
	
	
	



The diluted earnings per share have been calculated after taking into account the dilutive effect of the ICULS and Warrants.

BY ORDER OF THE BOARD

ROSELINDA HASHIM

TAN SAY CHOON

COMPANY SECRETARIES

Petaling 

28 February 2006
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